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Exploring Mediating role of Economic Growth in the relationship
between Social Sector Expenditure and Tax Revenue in Karnataka

1. Introduction

In developing economies, Economic
Growth not only acts an indicator of
prosperity, but it is also acts as a
facilitator for social progress. Under-
standing the relationship between public
spending, particularly in the Social
Sector, and Tax Revenue is significant in
determining effective fiscal policies. In
India, state-level distinctions in
economic policies and their impact offer
a unique opportunity to explore the
mutuality between Social Sector
Spending and Tax Revenue. Despite
increased public spending on health,
education, and welfare, many states
struggle to generate adequate Tax
Revenues, impacting their ability to
sustain these spendings. While
considerable research has been done on
the direct impacts of Social Sector
Spending and Tax Revenue on Economic
Growth, the mediating role of Economic
Growth within this relationship remains
less explored, particularly at the state
level in India. The present analysis aims

to investigate whether Economic Growth

- Hemantha M, Research Scholar
- Dr. S.B. Nari, Associate Professor

mediates the relationship between Social
Sector Expenditure and Tax Revenue in
Karnataka. The objectives include
quantifying the magnitude of this
mediation and identifying the
mechanisms through which Economic
Growth influences this relationship.
Understanding this mediation can
provide valuable insights for policy-
makers on how to shape social sector
spending and tax policies to maximize
Economic Growth and fiscal sustaina-
bility.

2.Research Methodology

The paper examines the role of
Economic Growth between the
relationship of Social Sector Expenditure
and Tax Revenue in Karnataka as a
Mediator. The study employs a lag
specification of 1, 2, and 1 years for
Economic Growth, Social Sector
Expenditure and Tax Revenue
respectively, based on Akaike (AIC) and
Schwarz Information Criterion (SIC).
The Mediation Analysis is conducted
with the help of IBM SPSS 25.0 and
PROCESS Macro Model 4 Developed by
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Preacher and Hayes (2013). The Data
required for the analysis has been
retrieved from State Finances: A Study of
Budgets from Reserve Bank of India
(RBI), Economic & Political Weekly
Research Foundation India Times Series

(EPWRFITS) online database and
Global Data Lab.
The Next Section presents the

Analysis, Implications of Findings and
suggests avenues for further research.

3. Data Analysis and Implications of Findings

3.1. Descriptive Statistics
Table 3.1 :

LNSSE LNTR LNNSDP

Mean 14.06013 14.47902 11.17540
Median 13.91634 14.54960 11.13412
Maximum 15.95868 16.22694 12.03202
Minimum 11.95538 12.35970 10.38613
Std. Dev. 1.261555 1.236963 0.498982
Skewness 0.029465 -0.089972 0.173224
Kurtosis 1.704976 1.655545 1.809530
Jarque-Bera 2.240746 2.453253 2.049660
Probability 0.326158 0.293280 0.358858
Sum 4499242 463.3285 357.6127
Sum Sq. Dev | 49.33716 47.43238 7.718482
Observations | 32 32 32

The Table 3.1. elucidates the Socio-economic performance of Karnataka using Social
Sector Expenditure, Own Tax Revenue, and Net State Domestic Product during 1990 to
2021. The assessment of these variables reveals a stable economic performance in Karnataka,
characterized by consistent growth and development. The log of Social Sector Expenditure
(LNSSE) and own Tax Revenue (LNTR) exhibit balanced growth, suggesting stability in
public spending and revenue generation. In contrast, the log of net state domestic product,
which reflects Economic Growth, shows a denser distribution with lower variability,
highlighting a steady economic performance. The Jarque-Bera statistical tests verify the
normal distributions, further supporting the reliability of using these variables for mediation
analysis. This depicts a stable Economic Growth and development efforts over the study

period.




3.2. Descriptive Statistics
Table 3.2 :

LNSSE LNTR LNNSDP
LNSSE 1.000000 0.996138 0.995359
LNTR 0.996138 1.000000 0.988548
LNNSDP 0.995359 0.988548 1.000000

The correlation matrix of Social Sector Spending, Own Tax Revenue and Net State
Domestic Product for Karnataka from 1990 to 2021 reveals a significant relationship
between the variables (Table 3.2). The extremely high correlation coefficients
suggest a strong positive association between these variables, indicating that fiscal
and social policies in Karnataka have been integrated and mutually reinforcing. This
relationship underscores the critical role of effective fiscal management and strategic
investment in the social sector as key drivers of economic and human development in
the state.

3.3. Mediation Analysis

3.3.1. Direct Effect of Social Sector Expenditure on Tax Revenue

Effect

se

t

p

LLCI

ULCI

9412

2306

4.0814

0004

4680

1.4143

The Table 3.3.1. revealed a significant direct effect of Social Sector Expenditure on Tax
Revenue in Karnataka. The unstandardized regression coefficient for this direct effect was
0.9412, with a standard error of 0.2306. The t-statistic was 4.0814, and the associated p-value
was 0.0004, indicating that the direct effect is statistically significant at the 0.05 level. The 95%
confidence interval for this effect ranged from 0.4680 to 1.4143, further confirming the
significance of the direct relationship. The results indicate that increasing public spending in
the social sector, particularly in areas such as health and education, can lead to higher Tax
Revenues for the state government. the present study contributes to the literature on the
relationship between Social Sector Expenditure and Tax Revenue in the Indian context.

3.3.2. Indirect Effect of Social Sector Expenditure on Tax Revenue (through Economic
Growth)

Effect
.0236

BootSE
2549

BootLLCI
-4874

BootULCI
5167
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This Table 3.3.2. examines the indirect effect of Social Sector Expenditure on Tax Revenue in
the state of Karnataka, India, through the channel of Economic Growth.

The analysis suggests that while Social Sector Expenditure has a direct, statistically significant
impact on Tax Revenue, the indirect effect through Economic Growth is not found to be
significant. The unstandardized indirect effect was 0.0236, with a bootstrap standard error of
0.2549. The 95% bootstrap confidence interval ranged from -0.4874 to 0.5167, indicating that
the indirect effect is not statistically different from zero.

The insignificant indirect effect suggests that the path through which Social Sector Expenditure
Influences. Tax Revenue in Karnataka is through a direct impact, rather than via Economic
Growth. This emphasises the need for policymakers to carefully design and target social sector
programs to maximize their Tax Revenue. Future research could explore the relationships
across different components of Social Sector Expenditure and analyse its relationship between
Economic Growth, and Tax Revenues.

- Hemantha M, Research Scholar, - Dr. S.B. Nari, Associate Professor,

Department of Studies in Economics, Department of Studies in Economics,

Karnatak University, Dharwad, Mob. 8971815673 Karnatak University, Dharwad
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A Metaphysical Study of the Garhwal Himalaya within the Yogic Context

Abstract - Himalaya is known as the
King of the Mountains in this universe.
Besides its mighty geography, Himalaya
1s also known as a revered and holy place
for its spiritual value. The roots of these
prodigious peaks are often observed to be
associated with spirituality. The ranges
serve as an abode of many religious and

spiritual practitioner since the mytho-

- Mayank Uniyal, Research Scholar
logical age to the medieval one. Even in
the 21st century, saints, monks, and many
religious practitioners still aim at
unveiling and attaining the spirituality
that is concealed in the shade of these
mighty mountains. Naturally, the
question arises about the selection the of
the place: Why Himalayas? Moreover,
what is the spiritual association of the
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place? This research work is positioned

towards answering the a forementioned
questions. Concurrently, it shall also
attempt an analysis and exploration of the
role and the spiritual significance of
Himalayas within the yogic context.

Key Words - Metaphysics, Spiri-
tuality, Himalaya, Sadhana, Holistic,
Kaivalya, Yoga, Spiritual Energy,
Circumbulate.

Introduction — Philosophy uses the
term “metaphysical literary” to refer to
literature that deals with abstract ideas or
subjects like existence or truth & yoga
and spirituality are both there. Yoga is not
just doing physical exercise and different
breathing pattens. Bhagwad Gita says,
"Yoga is the journey of the self, through
the self, to the self.” Sanskrit word “Yu;j”,
meaning "join" or "unite," is where the
word "yoga" comes from. As, a result,
yoga is a practice or journey that
integrates Body, Mind, and Soul.
Maharishi Vyas defines yoga as a
"Samadhi”, or the Ultimate State.
Mabharishi Patanjali says that “Yoga
shchittavrittinirodhah” means that yoga
stops the mind-stuff (Chitta) from taking
various forms (Vrittis). “Samatvam Yoga
Uchyate", Lord Krishna says in Srimad
Bhagwad Gita, means yoga is a balanced
state of body, mind, and emotions. When

Lord Krishna says in the fiftieth versus of
the same chapter, he says, "Yoga
Karmasu Kaushalam”, which means
doing your duties without attachment as
a skill. He also says that selfish work has
bad effects on us, so work with zeal to
serve. Do selfless obligation.

Great Himalaya, Central Himalaya
and Shivalik Himalaya are 3 different
Himalayan ranges. At the banks of these
rivers, for many years, millions of people
and species have been living and
flourishing, gaining physical, financial,
and spiritual benefits. It has always been
the top of divinity for different reasons.
From myth to modern times, thousands
of saints, monks, religious leaders, even
gods, goddesses, and deities have visited
the Himalayan region to find peace,
enlightenment, and salvation. The
spiritual aspect of the Himalaya will be
discussed in the first part of this paper.
Next, we will look into its yogic origins
in the second section.

Spiritual Relevance of Garhwal
Himalaya :- The Himalaya is the
pinnacle of spirituality as well.
Remembering these needs is necessary
for attaining Kaivalya and experiencing

spirituality. If I limited my discussion to
Uttarakhand,
geographical, mythical, and spiritual

there are numerous
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grounds for acknowledging it as
Devbhoomi (God's Home). According to
the Ramayana by Maharishi Valmiki,
Hanuman travelled to the Himalayas to
bring Sanjivani Booti, a type of herb or
medicine that could only be found there,
to Lakshman after Meghnada injured
him during the battle between Rama and
Ravana's armies.

Mount Kailash, the home of Lord
Shiva, is an entrance to the Amarnath
Yatra and features an om symbol atop it.
Nanda Devi Raj Jaat, a spiritual journey,
is also associated with Mount Nanda
Devi. The five well-known temples of
Lord Vishnu are referred to as Panch
Badri. Panch Kedar, five Temples of
Lord Shiva are also located in this region.
Along with Panch Prayag i.e.,
Vishnuprayag, Nandaprayag, Karan-
prayag, Rudraprayag, and Devprayag,
famous pilgrimage of Hinduism Char
Dhama Badrinath, Kedarnath, Gangotri,
Yamunotri is here in this Himalayan belt.
The locations of the Triyugi Narayan
Temple (wedding venue of Lord Shiva &
Goddess Parvati), the Gangotri Glacier's
terminus, Gomukh, Siddha Peeth (Power
Seat similar to Dhari Devi), and the
source of the Bhagirathi River are all
noteworthy. 33 crore gods are believed to
reside at Patal Bhuvaneshwar, a group of

caves that Aadi Guru Shankaracharya
visited.

Yogic reputation of Garhwal
Himalaya :— Yoga is an age-old way of
life that also requires a pleasant vibe,
energy, and surroundings. In order to
pursue his spirituality, Goswami Tulsidas
relocated to the Garhwal Himalaya from
his house. 'Control over Senses', or
Pratyahara, is a yogic word that is highly
important to Rishikesh (Lord of Senses).
Here in Rishikesh, Mahesh Yogi, who is
renowned around the globe for
AVATEET DHYANA, selected
Chaurasi Kutiya (84 Kutiya) for
meditation. In order to continue his
spiritual path, Swami Sivananda
Saraswati built the Sivananda Ashram in
Rishikesh. The Ganges or other
Himalayan regions were chosen by
Swami Satyananda, Swami Sahajananda,
Swami Omkarananda, and many others
to comprehend the essence of spirituality.

Under the Himalayan canopy is
Haridwar (Hari ka Dwar, or the Door of
Salvation), Joshimath, also called
Jyotirmath and founded by Adi
Shankaracharya. Neem Karoli Baba
found salvation at Kainchi Dham, in the
Kumaon Himalaya. Almora is a site
where Swami Vivekananda, Satyanand
Saraswati, Mahatma Gandhi, and Tagore,
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among others, outbid their spiritual and

yogic practice. It is encircled by three
deities, Kasar Devi, Syahidevi, and
Banaridevi. The same town is home to
Vivekananda Kutir, a cottage where
Vivekananda experienced spiritual
enlightenment. Approximately 1.5 miles
separates Chandrashila, the spot where
Lord Ram meditated following his
victory over Ravana, from Tungnath, the
tallest Shiva temple in Asia. The Srimad
Bhagwad Gita states that the Pandavas
selected Swargarohini, which literally
translates as 'staircase to heaven," as
their penance following their triumph
over the Kaurayas. In addition to its Atri
muni ashram, which was visited by Lord
Rama, Sita, and Laxman during their
banishment, this place is home to Vyas
Cave, Sage Vyas' hermitage and writing
retreat. Sage Vyas is said to have penned
the four Vedas within this cave.

Relation between Yoga, Spiri-
tuality & Himalaya :-. Indian culture
has always been deeply rooted in
spirituality. It is an integral feature of all
civilizations. Justice C.K. Prasad claims
that yoga has been crucial to the
development and survival of Indian

spirituality. Hegel, a philosopher from

the West, defined spirit as the universe's

rational, divine soul. It presents the
world of tangible objects and limited
(individual) souls as components of its
evolution. The Vedic literature is the
source of Indian thinking that
emphasizes the global soul. Indian
philosophy also talked about how yoga-
based literature and the Vedas essentially
center on the idea of the world soul.
Sankhya Darshan is primarily spoken on
25 aspects. Two facets of Sankhya Yoga
are Purush (awareness) and Prakriti (the
wellspring of the material world). Purush
1s the masculine force that supplies the
universe's enlivening seed, while
Prakriti is the female force that provides
the body. The ultimate reality is
expressed in the universe.

Conclusion - The information listed
above demonstrates that Uttarakhand is a
true haven for yoga and spiritual
practitioners. For many reasons, this
place is simply God's residence, which is
why a great number of saints and
spiritual leaders have wished to practice
here throughout history.

- Mayank Uniyal

Research Scholar,

Sparsh Himalaya University
Dehradun, (Uttarakhand)
Mob - 7417023990
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